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20th July 2023 

 
CIRCULAR  

 
 

OIL AND OIL PRODUCTS PRICE CAP  
NOTICE AND ENDORSEMENT  

 

The members of the G7, the European Union and Australia (together, the "Price Cap 
Coalition") have agreed to implement a prohibition on the maritime transportation of certain oil 
(HS code 2709 / CN code 2709 00 / HTS code 2709.00) and oil products (HS code 2710 / CN 
code 2710 / HTS code 2710) (together “Russian Oil Products”), originating in or consigned 
from Russia, from a place in Russia to a third country or from one third country to another. The 
prohibition extends to the provision of financial services, including (re)insurance, in pursuance 
of or in connection with an arrangement whose object or effect is the maritime transportation of 
Russian Oil Products.  
 
In order to ensure the continued flow of oil and oil products onto the global market, price cap 
exceptions have been implemented by the Price Cap Coalition at the same time. The price cap 
exceptions permit the supply or delivery by ship of Russian Oil Products as well as provision of 
associated services only where such oil and oil products have been purchased or sold at or 
below the set price (the "Price Cap Exception").  
 
The Association are, therefore, prohibited from insuring and otherwise providing any insurance 
service in connection with the supply or delivery by ship of oil products from Russia to a third 
country or from one third country to another unless such supply or delivery complies with the 
terms of the Price Cap Exception as implemented by the states in the Price Cap Coalition. That 
is the case regardless of whether the prohibition on such supply or delivery applies to the 
Member in any way or not. The Association are under a legal obligation to obtain and retain an 
attestation from the Member that any carriage of Russian Oil Products falls within the scope of 
the Price Cap Exception and, in the event such an attestation is not obtained in a timely manner, 
notify the relevant authorities of that fact, and withdraw the insurance cover as soon as 
reasonably practicable. 
 
In the circumstances, it is necessary for the Association to introduce specific terms to the 
wording of the Terms of Entry to address the legislative changes outlined above. These terms 
are as follows:    
 
PRICE CAP EXCEPTION CLAUSE  
 

1. It is a condition precedent to liability under the Terms of Entry that: 
 

a. the Member provides the Association with a signed attestation in the form of or 
substantially equivalent to that in Appendix A, and 
 

b. when notifying a potential claim, or circumstances that may give rise to a claim, 
under the Entry which arises whilst the entered vessel is in any way 
whatsoever, whether directly or indirectly, used or involved in a Prohibited 
Activity, the Member provides the Association with a signed attestation in the 
form of or substantially equivalent to that in Appendix B together with any 
available supporting documentation, which must, at a minimum, include a 
signed attestation from the party with whom the Member contracted in 
connection with the use or operation of the entered vessel(s) confirming that 
the Russian Oil or the Russian Oil Product, as the case may be, was at all 
material times purchased or sold at or below the Price Cap. 
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2. It is warranted that the entered vessel(s) shall not at any time during the entry period 

and in any way whatsoever, whether directly or indirectly, be used or involved in a 
Prohibited Activity unless the price paid for the Russian Oil or the Russian Oil 
Product, as the case may be, at all material times complies with the Price Cap, 
regardless of whether the Member itself is under a legal obligation to comply with the 
laws, regulations and rules concerning the maritime transportation and related 
services prohibition, and the Price Cap exception thereto, imposed by the Price Cap 
Coalition.  
 

3. It is further warranted that if the Member becomes aware of or comes to have a cause 
to suspect that the entered vessel(s) may be or is being used or involved in the 
Prohibited Activity without the price paid for the Russian Oil or the Russian Oil Product 
at all material times being in compliance with the Price Cap, it shall immediately notify 
the Association of such circumstances. 

 
4. Any breach of the warranty in Clause 2 or Clause 3 above is not capable of remedy 

and, subject to Clause 5 below, from the date of the breach the Association will have 
no liability whatsoever under the Terms of Entry without the need to return any 
unearned Call. 

 
5. Insofar as the provision of cover available under the Entry is any way inconsistent with 

or would put the Association in breach of the terms of any applicable General 
Licence(s), the Association shall have no liability under the Terms of Entry beyond what 
is permitted by the terms of such General Licence(s). 

 
6. Coverage is subject to all other terms of the Terms of Entry, in particular the sanctions 

clause contained therein.  
 

7. Definitions: 
Russian Oil means oil (HS code 2709 / CN code 2709 00 / HTS code 2709.00) originating in 
or consigned from Russia which falls within the scope of the maritime transportation and related 
services prohibition imposed by the Price Cap Coalition. 
 
Russian Oil Product means oil product (HS code 2710 / CN code 2710 / HTS code 2710) 
originating in or consigned from Russia which falls within the scope of the maritime 
transportation and related services prohibition imposed by the Price Cap Coalition.  
 
Price Cap means the price, or cap, set for the purchase or sale of the Russian Oil or the 
Russian Oil Product by the Price Cap Coalition as may be amended from time to time.  
 
Price Cap Coalition means the members of the G7, the European Union and Australia which 
have agreed to implement the Price Cap, and any other state which may join the initiative. 
 
Prohibited Activity means the (direct or indirect) supply or delivery from Russia to a third 
country or from one third country to another of Russian Oil or Russian Oil Product, including 
involvement in any STS transfer. 
 
Tier 1 actor means someone who knows or can directly access the unit price of the Russian 
Oil or Russian Oil Product to be (or being) supplied or delivered including but not limited to 
commodities brokers, commodities traders, and importers.   
 
Tier 2 actor means someone who directly interacts with parties with price information, who can 
request and receive the unit price of the Russian Oil or Russian Oil Product to be (or being) 
supplied or delivered to/from their customers in the ordinary course of business. 
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Including but not limited to financial institutions providing transaction-based trade finance, 
customs brokers, ship agents. 
 
Tier 3 actor means someone with no direct access to price information, who does not know and 
cannot access the unit price of the Russian Oil or Russian Oil Product to be (or being) supplied 
or delivered. 
 
Including but not limited to cargo insurers, flagging registries, insurance brokers, P&I clubs, 
reinsurers, ship owners, ship management and sometime charterers. 
 

 
 

 
_________________________  

 
___________________________ 

Member’s Signature Maritime Mutual Insurance Association (NZ) 
Limited 

 
_________________________ 

 
___________________________ 

Print Name 
 

Print Name 

_________________________  
 
 
 
 
Date 
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APPENDIX A 
 

Issued to: Maritime Mutual Insurance Association (NZ) Limited 

PRICE CAP ATTESTATION FOR RUSSIAN ORIGIN OIL AND/OR PETROLEUM 
PRODUCTS 

1. The Member represents and warrants that for any provision of services related to the 
maritime transportation of Russian origin oil or Petroleum Products by any party entitled 
to cover such transportation has been, is, and will be in compliance with the price cap 
policy administered and enforced by the governments of the United Kingdom, the United 
States, the European Union and its Member States, including their allies and partners 
such as Japan and Norway. The Member represents and warrants that it has not taken 
and will not take any action with the effect or purpose of evading, circumventing, or 
attempting to violate the price cap policy. 

2. The Member shall provide to the Association information and documentation related to 
compliance with the price cap policy, including any relevant attestation and/or proof of 
reporting provided by a Tier 1 or Tier 2 actor, as quickly as practicable upon request and 
in no case later than five business days of the request. 

3. In the event the Member becomes aware of circumstances that provide reasonable 
cause to suspect that it may have been or may be involved in any activity contrary to the 
price cap policy, the Member shall immediately notify the Association of such 
circumstances. The Association may notify relevant authorities of information that 
provides a reasonable cause to suspect that a violation of the price cap policy has taken 
place. 

4. The Association shall not indemnify a Member against any liabilities, costs or expenses 
where the provision of cover, the payment of any claim, or the provision of any benefit in 
respect of those liabilities, may expose the Association to risk of violation of the price cap 
policy. In the event the Association determines that a violation of the price cap policy has 
taken place, the Association may immediately terminate the policy and will have no 
liability whatsoever under the policy beyond what is permitted by applicable law. 

5. The Member and the Association will retain the executed version of this attestation for 
five years. 

_____________________________________ 
Certificate of Entry no.: 

_____________________________________ 
Member’s name 

_____________________________________ 
Member’s address 

_____________________________________ 
Represented by (name) 

_____________________________________ 
Position of representative 

_____________________________________ 
Signature 

_____________________________________ 
Date of signature 
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APPENDIX B 
 
Issued to: 

_____________________________________ 
Name  
_____________________________________ 
Address  

[Member] confirms that for [Terms of Entry being provided], [Member] is in compliance with 
the Russian price cap framework and any other restrictions on oil and/or petroleum which 
originates in or is consigned from the Russian Federation which are applicable under US, UK 
and EU sanctions, regardless of whether such sanctions are directly applicable to the 
[Member/underlying Member]. 
  
[the Member] attests that:  

• [Member] has received and retained price information demonstrating that the oil 
and/or petroleum of Russian Federation origin is/was purchased at or below the cap; 
or  

• Where not practicable to request and receive such information, [the Member] has 
obtained a signed attestation that the oil and/or petroleum of Russian Federation 
origin is/was purchased at or below the cap; or  

• [Member] has received a signed attestation that the purchase of oil and/or petroleum 
is/was done pursuant to a license or a derogation. 

• Any relevant price information/attestation on which [Member] rely shall be retained for 
a minimum of five years and any applicable reporting obligations have been complied 
with. 

The Member and the Association will retain the executed version of this attestation for five 
years. 

_____________________________ 
Certificate of Entry no.: 

____________________________________ 
Member’s name 

_____________________________________ 
Member’s address 

_____________________________________ 
Represented by (name) 

_____________________________________ 
Position of representative 

_____________________________________ 
Signature 

__________________________________ 
Date of signature 


